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The combination of… 

➢ high consumer demand for durable 
goods during lockdowns

➢ global supply chain problems

➢ soaring commodity prices

➢ reopening inflation (mainly    
services) 

➢ labour market scarcity driving 
wages up in the US

➢ Russian invasion in Ukraine 
provokes uncertainty around 
energy supply and food supply

…fuels inflation. It will remain high for 
longer than previously thought and will 
also last longer. 

Inflation will stay high and lasts longer in DM.



➢ Food inflation is expected to rise by 20% this 
year, before easing in 2023.  Wheat prices are 
forecasted to rise +40% in 2022.

➢ Aluminium and steel prices are normalizing due 
to growth slowdown.

Largest commodity shock since the 1970s.



➢ The price of Brent crude oil is projected to average $112 in 2022 , and $100 
in 2023, before reaching a plateau at a higher average level than in 2020-
2021.

➢ Average gas prices in Europe are projected to be more than double in 
2022 compared with 2021.

➢ Our projections assume that Russia will not cut of its gas exports 
completely. But a complete halt to Russian gas looks increasingly 
likely. 

➢ Industry rationing in Germany would mean reducing activity or shutting 
down completely, especially in energy intensive companies: chemicals, 
base metals… with knock-on effects in the supply chain. 

Energy prices expected to stay elevated. 
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Second/third-round effects are coming up in EZ.

➢ Wage growth in Europe is expected to be supported by tight labor 
markets, increases in minimum wages and some effects of 
compensation for the high rates of inflation. 

➢ In the eurozone, compensation per employee is projected  by the 
ECB to grow nominally by 4.2% in 2022 and 4.3% in 2023 before 
declining to 3.7% in 2024. 

➢ These rates are well above the historical average since 1999 (2.2%) and 
also above the average rates observed before the great financial crisis 
(2.6%). 

EU Business Survey May 2022

➢ Selling price expectations rose to a new all-time high in retail trade. 

➢ In all other surveyed sectors, price expectations saw the first 
significant decrease since December (industry/construction) or 
August (services) of last year. 
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➢ Based on the energy futures, 
energy price inflation in the HICP 
basket should fall to zero in early 
2023 and contribute negatively to 
overall inflation in 2023-2024.

➢ Food inflation is expected to pick 
up in the remainder of 2022 and is 
set to support overall inflation in 
2023.

➢ Core inflation is expected to 
average 3.9% in 2023 as wage 
growth accelerates and pushes 
up prices in services, industrial 
and consumer goods. 

➢ Because of the anticipated 
negative contribution of energy 
prices, overall HICP inflation is 
projected to average 3,5% in 2023 
and 2,2% in 2024.

However… inflation is to come down next year.
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What about Belgium?
Employers, government AND consumers need to share the burden. 

Year report NBB 1981



15

Economic forecasts June 2022

GDP projections 
(%yoy)

HICP projections 
(%yoy)

2021 2022 2023 2021 2022 2023

Belgium 6,1 2,2 1,6 3,2 8,3 3,6

Eurozone 5,4 2,8 1,8 2,6 7,3 3,3

UK 7,4 3,5 1,2 2,4 8,0 4,3

US 5,7 2,4 1,8 4,7 7,2 3,0

China 8,1 3,7 5,2 1,2 2,3 2,0




