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Trade: macro or micro?

• In regular times: focus on micro

• In volatile times – macro!

COVID-19 period an excellent case of 
international trade as a macro-
phenomenon.



An unprecedented crisis: downfall and recovery



Trade follows the business cycle



Unequal hit, but synchronized trade recovery



Logistics and policies essential for global
value chains



Recovery in confidence, but consumers
remain cautious



Why these 
large swings?

• No recovery, but re-opening

• Resilience of the (international) 
economy

• Shock-mitigating policy initiatives

• Enormous policy stimulus



Mitigation of the shock



Abudant (excessive?) policy stimulus



Though distortions pop up
• Demand shock vs. supply shock

• Inflation
• Energy prices play key role! 

• International price transmissions

• Global value chains: 
• temporary distortions or structural

reshaping?

• Logistic disruptions

How long will these effects last?



Demand overshooting effects



Inflation upswing, but mainly in headline inflation
-> temporary, driven by disequilibrium 



Global value chain disruptions

Degree of imported input supply disruption
due to mandatory workplace closures in 2020

Source: ILO (2020), Kühn & Viegelahn

Distortion, 
but also resilience



‘Shortages Economy’ -> adaptations take time



Outlook: positive, but risky

Restoring the equilibrium just takes a 
bit of time

But some risks may cause longer
term effects:

• Inflationary upswings
• Wrong policy and business reactions

to price dynamics
• (too fast) Policy reversals
• Permanent protectionist tendencies
• Coinciding factors

• Greening of the economy
• Geopolitical shifts (Rise of China)



Thank you for your
attention!


